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Basic Rules of U.S. Taxation 
 

What determines the U.S. taxation of income? 
The general rule of income taxation is that income is taxable where the activity or transaction 
occurs.  All compensation for services performed in the U.S. is subject to U.S. taxes unless an 
exception applies.  For additional information see Publication 17, Your Federal Tax Guide and 
Publication 519, U.S. Tax Guide for Aliens. 
 
How do I calculate the taxes on my U.S. income? 
The services you perform in the U.S. will be taxed based on your residency status for federal 
income tax purposes.  For additional information, see Publication 519, U.S. Tax Guide for Aliens. 
 
How do I determine my residency status? 
Your residency status for federal income tax purposes will depend on your immigration status.  In 
general, a nonimmigrant is considered a resident alien for federal tax purposes if he or she is 
present in the U.S. for 183 days or more, unless an exception applies.  Most students and 
scholars will meet one of the exceptions for at least part of their stay. For additional information, 
see Publication 519, U.S. Tax Guide for Aliens. 
 
Since I already had taxes withheld from my pay, do I need to file a tax return? 
Yes.  The U.S. tax system is considered a "pay as you go" plan.  Therefore, taxes are withheld 
from your pay as you earn it (based on withholding documents you give to your employer).  You 
file a federal income tax return after the end of the calendar year to reconcile your withholdings 
with your actual tax liability.  For additional information, see Publication 519, U.S. Tax Guide for 
Aliens. 
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